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TAGS: ETRD, MC 

SUB J : TEXTILES: MACAU QUESTIONS 
REF: A) STATE 61376, B) HONG KONG 2600 

1 . IN MARCH 24 CONVERSATION WITH CONGENOFF, MACAU'S ECONOMIC 
SERVICES DIRECTOR, DR. ARMANDO LOPES DE CAMPOS, RESIED SEVERAL 
QUESTIONS CONCERNING THE US-MACAU BILATERAL TEXTILE AGREEMENT. 

2. THE MOST IMPORTANT ISSUE INVOLVES PLACING GYM SHORTS IN 
CATEGORY 347 OR 348, RATHER THAN IN BASKET CATEGORY 359. AFTER 
RECEIVING NOTICE OF VSG RULING (REFTEL A), MACAU HAS BEGUN 
SHIPPING GYM SHORTS IN EITHER CATEGORY 347 OR 348; BUT BELIEVING 
THAT GYM SHORTS WOULD REMAIN IN BASKET, MACAU HAD, THROUGH 
MARCH 15, SHIPPED 25,000 DOZENS IN CATEGORY 359. WERE THESE 
SHIPMENTS NOW TO BE CHARGED AGAINST SPECIFIC LIMITIS OF 
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CATEGORIES 347 OR 348, THEY COULD EFFECTIVELY REMOVE 
BETWEEN ELEVEN AND TWENTY FIVE PERCENT OF MACAU'S 1978 
DENIM JEANS QUOTA. CAMPOS HAS ASKED THAT THE GYM SHORTS 
SHIPPED IN CATEGORY 359 BEFORE MARCH 15 BE CHARGED 
AGAINST THE BASKET RATHER THAN AGAINST THE SPECIFIC LIMITS. 

CONGEN SUPPORTS MACAU IN THIS REQUEST SINCE MISUNDERSTANDING 
ABOUT PROPER CATEGORIZATION OF GYM SHORTS WAS SHARED BY US 
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DELEGATION DURING FEBRUARY CONSULTATIONS WTIH CAMPOS, AND 
BECUASE EFFECTIVE 25 PERCENT REDUCTION IN MACAU'S 1978 
JEANS QUOTA WOULD SEVERELY CUT TERRITORY'S EXPORT EARNINGS. 

3. CAMPOS REITERATED HIS REQUEST THAT WOOL GROUP CATEGORIES 
445/446 SPECIFIC LIMITED BE RAISED TO 81,250 DOZENS (REFTEL B). 

CONGENOFF REMINDED CAMPOS OF FEBRUARY DISCUSSION OF WOOL GROUP 
LIMITS WITH US DELEGATION AND INDICATED THAT USG'S RAISING 
LIMITED ABOVE 57, 1 1 1 1 124 DOZENS WAS MOST UNLIKELY. CAMPOS ACKNOW- 
LEDGED SLIM POSSIBILITY BUT ASKED THAT HIS REQUEST BE PASSED TO 
WASHINGTON. 

4. CAMPOS RAISED QUESTIONS OF COMPARABILITY OF US-MACAU 

AND US-HONG KONG BILATERAL AGREEMENTS. HE NOTED THAT IN US-HK 
AGREEMENT, CATEGORIES 333/334, 338/339, 347/348 AND 638/639 
ARE FULLY MERGED; WHEREAS THESE EIGHT CATEGORIES REMAIN UNMERGED 
IN US-MACAU AGREEMENT, AS AMEMBZONCB CAMPOS FEELS THAT MERGER 
OF THE EIGHT CATEGORIES INTO FOUR PARIS, WITH APPROPRIATE 
SPECIFIC LIMITS FOR EACH OF THE ARIS, WOULD GIVE MACAU 
GREATER FLEXIBILITY IN UTILIZNG RESTRAINT LIMITS. HE 
ASKED THAT USG TEXTILE AUTHORITIES CONSIDER THIS PROPOSAL 
A REQUEST TO MERGE THE CATEGORIES AS DESCRIBED. 

5. CONGEN WOULD APPRECIATE DEPARTMENT'S EARLY REPLY TO 
QUESTIONS RAISED PARAS 2 AND 3. WE REALIZE THAT EVALUATING 
MACAU'S REQUEST TO MERGE CATEGORIES CITED IN PARA 4 WILL 
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TAKE MORE TIME AND SUGGEST THAT DEPARMTNET INCORPORATE USG 
RESPONSE INTO TEXT OF DIPLOMATIC NOTE FORMALLY AMENDING 
US-MACAU AGREEMENT. 

SHOESMITH 
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